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Basis of Presentation
The tables and information contained herein show the combined financial
picture of Orazul Energy Perú (OEP) and Aguaytia Energy del Peru S.R.L.
(Aguaytia), and contain certain combination adjustments to eliminate the effects
of inter-company transactions. As the two companies have been accounting in
different currencies, for the purposes of this document, Peruvian soles have
been converted to U.S. dollars at the average sales exchange rate for the six
months June 2017 period, as reported by SBS1. The U.S. dollar equivalent
information should not be construed to imply that the soles amounts represent,
or could have been or could be converted into, U.S. dollars at such rates. The
information in this report is being provided solely for informational purposes,
and does not constitute the official legal financial reporting of either OEP or
Aguaytia, which are provided separately.

Overview of Combined Results
The combined companies achieved an adjusted 2017 year-to-date
EBITDA of $54 million. The results reflect macroeconomic events
affecting the broader industry, including lower client consumption due to
slower demand growth driven by the unforeseen damage caused by the
“El Niño Costero” weather event as well as by delays in the execution of
approved public-sector investment projects. Apoyo Consultoria expects
a GDP growth recovery of 67%, from 2.1% in 2017 to 3.5% in 2018.
The Aguaytia loading plant began operations on July 16 and will diversify
our customer base for natural gasoline. Additionally, we implemented a
cost optimization initiative resulting in lower selling and administrative
expenses, which decreased by more than 4% in the year-to-date period.
Those results confirm our commitment to further improving our operations
and creating value for our stakeholders.
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‘SBS’’ means Peruvian Superintendency of Banks, Insurance and Private Pension Fund Administration Entities (Superintendencia de Banca, Seguros y Administradoras
Privadas de Fondos de Pensiones).
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According Indenture Section 1.01 Definitions: Consolidated Net Income and Consolidated Adjusted EBITDA.
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